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DIOS EXPLORATION INC. 
MANAGEMENT REPORT 

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2015 
 
This Management Discussion and Analysis dated November 12, 2015 provides an analysis of operations and 
financial position of Dios Exploration Inc. (the “Company” or “Dios”) for the nine-month period ended 
September 30, 2015.  This discussion and analysis of the financial position and results of operation should be 
read in conjunction with the Company’s unaudited interim financial statements dated September 30, 2015 
and audited financial statements for the year ended December 31, 2014 & December 31, 2013.  
 
 
      DRILL  HOLE AA : 
 

 
 
Our report contains «forward-looking statements» not based on historical facts. Forward-looking statements express, 
as of the date of this report, our estimates, forecasts, projections, expectations and opinions as to future events or 
results. Forward-looking statements herein expressed are reasonable, but involve a number of risks and uncertainties, 
and there can be no assurance that such statements will prove to be accurate. Therefore, actual results and future 
events could differ materially from those anticipated in such statements. Factors that could cause results or events to 
differ materially from current expectations expressed or implied by the forward-looking statements include, but are not 
limited to, fluctuations in the market price of precious metals, mining industry risks, uncertainty as to calculation of 
mineral reserves and requirements of additional financing and the capacity of the Company to obtain financing. 
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ABOUT DIOS  
 
 
Dios focuses on drilling outcropping HEBERTO GOLD  DISCOVERY near surface, in strike and at depth.   
 
 
Dios looks for significant gold deposits in southern prospective James Bay, Quebec, following systematic 
glacial till sampling for diamonds along major structures. 
 
 
Dios discovered gold mineralized zones on Lower Eastmain HÉBERTO, ROBINO, FOLD NOSE (AU33) 
& Le CARON and on Upper Eastmain BOHIER . 
 
 

 
 
 
Dios’ shares are traded on TSX Venture Exchange under DOS symbol and 41,214,536 shares were issued 
and outstanding as of September 30, 2015.  Additional information may be available through 
www.sedar.com web site, under the Company’s section “Sedar filing” or at www.diosexplo.com.  



 3 

SUMMARY OF ACTIVITIES DURING QUARTER ENDED SEPTEMBE R 30, 2015 
 
HEBERTO GOLD drilling discovery with first 2500 meters in 12 holes:  Several distinct gold zones were intersected 
in strike over hundreds of metres and at depth.  Data compilation in plan view and vertical sections shows several 10-
20 m true width zones with high potential for future gold discoveries in strike over hundreds of meters or at depth. 
  

DRILL HOLE AA     2 grams gold per tonne over 22 meters 
 

      
 
DRILL HOLE A   2.13 grams gold per tonne over 22.9 meters 
 

  
 
 
 
Several drill holes hit 10 to 20 m gold zones with at least 3 altered zones or splays defined in same section, 
the main one discovered in surface and drilling in section A (2 g/t gold over 22 m,  2.13 g/t gold over 22.9 m 
in other hole incl. 4.79 g/t gold /8.65 m and 2.47 g/t gold over 10 m in another hole (1.63 g/t gold /18.45 m) 
as well as in section H located 135 m south.  
 
Hole H 135 m south of A hit  3.04 g/t gold over 4.35 m (1.884 g/t gold /7.05 m) 50 m under surface and 3.46 
g/t gold /2.20 m and 1.9 g/t gold/1.00 m then hole HH hit 1.94 g/t gold/ 7.75 m (incl. 3.26 g/t gold/ 3.75 m).  
Several gold targets to be drilled will check splaying that could widen or get richer near favourable contacts.   
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DRILL HOLE HH   1.94  grams gold per tonne over 7.75 meters 
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DRILL HOLE H  1.884  grams gold per tonne over 7.05 meters plus 
    3.46 g/t gold /2.20 m and 1.9 g/t gold/1.00 m 
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DRILL HOLE BB    3.23 grams gold per tonne over 3.7 m 
 

 
 

Hole BB, 105 m north of AA,  hit 3.23 g/t gold over 3.7 m , 1.51 g/t gold over 1.6 m and 1.23 g/t gold over 
1.10 m and altered zones: 0.21 g/t gold /13.4 m & 0.22 g/t gold /5.25 m (drill targets along strike). 
 
Heberto structure is N160 striking, dipping 40-50 degrees west, so next drill targets will be more to the 
west.  Section D 350 m due north of A (HEBERTO) hit 7.6 g/t gold over 0.4 m,  1 g/t gold over 0.75 m and 2 
g/t gold over 0.5 m, but main zone is aligned more to the west, related to a strong magnetic high thus to be 
drilled. 
 
Section 253 m south of HEBERTO will be drilled more to the west of hole 8, due to west dipping of the 
zone, as hole 8 drilled east towards east just hit the end of it (1.025 g/t gold /1 m at top of hole). 
 
Stripping west of HEBERTO (5.18 g/t or /5 m in outcrop) is planned (thin overburden) to find surface extent 
of other zones cut in section A (2.47 g/t gold /10 m). 
 
HEBERTO GOLD  is located on wholly-owned Dios’ property without any royalties 12 km west of EM1 
CAMP, James Bay, road accessible, 50 km south of GOLDCORP’s gold mine. 
 
Large wholly-owned AU33 West property, James Bay, Quebec, is hosting a 5 by 8.5 km very prospective 
gold sector with several goldbearing magmatic dômes with hydrothermal alteration and related magmatic 
hydrothermal breccia and/or goldbearing quartz veinlet stockworks with disseminated fine grained pyrite.  
Intrusive dôme components vary from one another in this intense structural context. 
 
Geological information was summarized by Marie-José Girard M.Sc., Geo M.Sc., qualified person pursuant 

to National Instrument 43-101.   
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RESULTS OF OPERATIONS  
 
Summary of exploration activities incurred directly by the Company 
 
Nine-month period ended September 30, 2015 
 
During the nine-month period ended September 30, 2015, the Company incurred $391,526 in exploration 
expenses compared to $198,197 for the same period in 2014. 

 
Exploration Expenses Analysis 

 
Description AU33 west 33 Carats Solo K2  Shadow Total

Geology 86 217 $            31 974 $             20 382 $             1 356 $             139 929 $              

Drilling and analysis 234 140 $          -  $                  -  $                  -  $                 234 140 $              

Transport and lodging 12 540 $            -  $                  -  $                  -  $                 12 540 $                

Office and other 4 301 $              616 $                  -  $                  -  $                 4 917 $                  

337 198 $          32 590 $             20 382 $             1 356 $             391 526 $              

 
  
Three-month period ended September 30, 2015 
 
During the third quarter ended September 30, 2015, the Company incurred $288,313 in exploration expenses 
compared to $96,326 for the same period in 2014. 

 
Exploration Expenses Analysis 

 
Description AU33 west 33 Carats Solo K2  Shadow Total

Geology 41 344 $          -  $              -  $              -  $            41 344 $        

Drilling and analysis 234 140 $        -  $              -  $              -  $            234 140 $      

Transport and lodging 12 540 $          -  $              -  $              -  $            12 540 $        

Office and other 289 $               -  $              -  $              -  $            289 $             

288 313 $        -  $              -  $              -  $            288 313 $      

 
 

Summary of planned exploration programs for 2015 
PROJECTS PLANNED WORK BUDGET ($) FOLLOW-UP WORK 

33 CARATS Prospecting 
 

    58,000    
    

Drilling 

AU33 West  Prospecting & drilling 266,000 Drilling 
    
TOTAL      324,000  
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SUMMARY OF FINANCIAL ACTIVITIES 
 
Net loss for the quarter is $30,175 (net gain of $6,006 for third quarter 2014) whereas expenses for the 
quarter totalled $25,974 ($143,266 for the third quarter 2014).  
 
Net loss for the nine-month period is $151,504 (net loss of $4,940,615 for the nine-month period ended 
September 30, 2014) whereas expenses for the nine-month period totalled $147,899 ($5,046,867 for the nine-
month period ended September 30, 2014).  
 

Analysis of expenses 
 

Description Quarter ended September 30 
 2015 2014 
 $ $ 
Employee benefits expense   21,204       7,804 
Trustees, registration fees and shareholders information     1,973       3,146 
Insurances, taxes and permits     1,666       1,826 
Office        801        1,249 
Publicity, travel and promotion        201           264 
Professional fees   -           - 
Write-off of exploration and evaluation assets   -            - 
Banking fees and interests        129           (23) 

   25,974     14,266 
 
During the three-month period September 30, 2015, one notes mainly: 
 

·  Increase of stock-based compensation expenses in 2015; and 
·  Others expense: Program of spending cuts in 2015. 

 
 

Description Nine-month period ended 
September 30 

 2015 2014 
 $ $ 
Employee benefits expense   87,300      28,970 
Professional fees   28,955      27,492 
Trustees, registration fees and shareholders information  18,250      24,138 
Insurances, taxes and permits     7,024        7,435 
Publicity and public relations     3,249        3,073 
Office     2,638        5,587 
Write-off of exploration and evaluation assets - 4,949,524 
Banking fees and interests        483           648 

 147,899 5,046,867 
 
During the nine-month period September 30, 2015, one notes mainly 
 

·  Increase of stock-based compensation expenses in 2015; 
·  Others expense: Program of spending cuts in 2015; and 
·  Write-off of Hotish and Shipshaw properties in 2014.   
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SUMMARY OF QUARTERLY RESULTS 
 

 2015   2014  2013 
($ 000 except loss/share) Q3 Q2 Q1  Q4 Q3 Q2 Q1  Q4  
            
Income  0.3 0.3 0.4  0.8 1 0.4 0.6  2  
Net earnings  (net loss) (30) (23) (98)  (61) 6 (4,940) (7)  (26)  
Net earnings (net loss) per share (basic 
and diluted) 

 
(0.001) 

 
(0.001) 

 
(0.002) 

  
(0.001) 

 
0.001 

 
(0.12) 

 
(0.001

) 

  
(0.002) 

 

 
Variations in quarterly loss can be explained by the following: 
 
2015-Q3 Decrease salaries 
2015-Q2 Program of spending cuts in 2015 
2015-Q1 Increase of stock-based compensation. 
2014-Q4 Write-off of Pontax exploration and evaluation assets 
2014-Q3 Decrease in Salaries  
2014-Q2 Major compensation cut program in 2014 and no stock-based compensation; 

  Write-off of Hotish uranium and Shipshaw exploration and evaluation assets. 
2014-Q1 Major compensation cut program in 2014 and no stock-based compensation. 
2013-Q4 Decrease in stock-based compensation. 
2013-Q3 Decrease in banking interests and stock-based compensation.  

  
 
CASH FLOW SITUATION  
 
Working capital decreased by $205,664 as at September 30, 2015 going from  $279,556 as at June 30, 2015 
to  $73,892 as at September 30, 2015.  The decrease is mainly due to exploration costs, mining right 
payments and administrative expenses incurred during the period. 
 
Cash and term deposits totaled $5,253 as at September 30, 2015 compared to $241,706 as at December 31, 
2015.  
 
The Company is considered to be in the exploration stage, thus it is dependent on obtaining regular financing 
in order to continue exploration. Despite previous success in acquiring sufficient financing, there is no 
guarantee of obtaining any future financing. 
 
The Company considers the cash on hand sufficient for known obligations.  The 2015 budget is subject to 
additional fundraising in 2015.  As at September 30, 2015, the Company did not have any debt or any 
financial commitments in upcoming quarters, except to spend an amount of $29,050 in Canadian Mining 
Exploration before December 31, 2016.  
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SHARE CAPITAL AND OPTIONS  
 
As at September 30, 2015 : 
 

·  41,214,536 Common Shares were issued. 
·  5,110,000 options were granted and a total of 3,665,500 can be exercised at prices ranging between 

$0.15 to $0.30 between 2016 and 2019. Each option can be exchanged by its holder thereof for one 
common share of the Company.  

 
Share capital 

 
Variations in share capital as at November 12, 2015 are the following: 
 

 
Description 

Number of 
shares 

 Amount 
$ 

As at December 31, 2014 40,070,961  17,775,898 
Private Placement on December 31, 2014 
Issued in February 2015 
Private Placement 

     
     728,575 

 415 000 

        
       43,714 

22,826 
As at September 30, 2015 and November 12, 2015 41,214,536  17,842,438 

 
On January 6, 2015, Dios closed a non-brokered flow-through private placement for aggregate proceeds of 
$29,050 consisting in the issuance of 415,000 flow-through shares at a price of $0.07 per share.  An amount 
of $22,826 was allocated to Share Capital and an amount of $6,225 was attributed to Other Liabilities in the 
Statement of Financial Position.   
 
Options 
 
Variations in outstanding options as at November 12, 2015 are the following: 
 
 

 Number Weighted average 
exercise price ($) 

As at December 31, 2014 
Expired 
Issued on July 17, 2015 

4,800,000 
(670,000) 
980,000 

0.22 
0.15 
0.10 

As at September 30, 2015 and November 12, 2015    5,110,000 0.18 
 
On July 17, 2015, the Board of Dios granted 980,000 options under its stock option incentive plan to 
directors, officers and employees at an exercise price of $0.10 per share.  The options expire five years from 
date of grant. 
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Options granted and exercisable as at November 12, 2015: 
 

Expiry date Number of options Exercisable Exercise price ($) 
    
April 25, 2016    920,000    920,000 0.30 
February 28, 2017    965,000    965,000 0.235 
December 12, 2017 
October 2, 2019 
July 17, 2020 

   995,000 
1,250,000 
   980,000 

   995,000 
   687,500 
     98,000 

0.15 
0.15 
0.10 

 5,110,000 3,665,500                  0.18 
In total, $62,345 of employee remuneration expense (all of which related to equity-settled share-based 
payment transactions) were included in profit or loss for the nine-month period ended September 30, 2015 
($0 for the nine-month period ended September 30, 2014) and credited to Contributed surplus. 
 
 
ACCOUNTING POLICIES 
 
These interim financial statements of the Company were prepared in accordance with IFRS, as issued by the 
International Accounting Standards Board as described in Note 4 of 2014 financial statements.   
 
 
CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND ASSUMP TIONS 
 
When preparing the financial statements, management undertakes a number of judgments, estimates and 
assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual 
results are likely to differ from the judgments, estimates and assumptions made by management, and will 
seldom equal the estimated results. Information about the significant judgments, estimates and assumptions 
that have the most significant effect on the recognition and measurement of assets, liabilities, income and 
expenses are discussed below. 
 
Estimation uncertainty 
 
(a) Impairment of exploration and evaluation assets 
 
When an indication of impairment loss or a reversal of an impairment loss exists, the recoverable amount of 
the individual asset must be estimated. If it is not possible ot estimate the recoverable amount of the 
individual asset, the recoverable amount of the cash-generating unit to which the asset belongs must be 
determined. 
 
No impairment loss of the exploration and evaluation assets was recognized during the period. No reversal of 
impairment losses has been recognized for the reporting periods. 
 
(b) Share-based payments 
 
The estimation of share-based payment costs requires the selection of an appropriate valuation model and 
consideration as to the inputs necessary for the valuation model chosen. The Company has made estimates as 
to the volatility of its own share, the probable life of share options and warrants granted and the time of 
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exercise of those share options and warrants. The model used by the Company is the Black-Scholes valuation 
model. 
 
Significant management judgement 
 
(a) Impairment of exploration and evaluation assets 
 
Determining if there are any facts and circumstances indicating impairment loss or reversal of impairment 
losses is a subjective process involving judgment and a number of estimates and interpretations in many 
cases. 
 
Determining whether to test for impairment of exploration and evaluation assets requires management's 
judgment, among others, regarding the following: the period for which the Company has the right to explore 
in the specific area has expired or will expire in the near future, and is not expected to be renewed; 
substantive expenditure on further exploration and evaluation of mineral resources in a specific area is 
neither budgeted nor planned; exploration for and evaluation of mineral resources in a specific area have not 
led to the discovery of commercially viable quantities of mineral resources and the Company has decided to 
discontinue such activities in the specific area; or sufficient data exists to indicate that, although a 
development in a specific area is likely to proceed, the carrying amount of the exploration and evaluation 
asset is unlikely to be recovered in full from successful development or by sale. 
 
(b) Recognition of deferred income tax assets and measurement of income tax expense 
 
Management continually evaluates the likehood that its deferred tax assets could be realized. This requires 
management to assess whether it is probable that sufficient taxable income will exit in the future to utilize 
these losses within the carry-forward period. By its nature, this assessment requires significant judgment. To 
date, management has not recognized any deferred tax assets in excess of existing taxable temporary 
differences expected to reverse within the carry-forward period. 
 
Off-balance sheet arrangements 
 
During the period, the Company did not set up any off-balance sheet arrangements. 
 
 
RISK AND UNCERTAINTIES 
 
Risks inherent in the nature of mineral exploration and development 
 
Mineral exploration and development involve several risks which experience, knowledge and careful 
evaluation may not be sufficient to overcome. Large capital expenditures are required in advance of 
anticipated revenues from operations. Many exploration programs do not result in the discovery of 
mineralization; moreover, mineralization discovered may not be of sufficient quantity or quality to be 
profitably mined. Unusual or unexpected formations, formation pressures, fires, power outages, labor 
disruptions, flooding, explosions, tailings impoundment failures, cave-ins, landslides and the inability to 
obtain adequate machinery, equipment or labor are some of the risks involved in the conduct of exploration 
programs and the operation of mines. The commercial viability of exploiting any precious metal deposit is 
dependent on a number of factors including infrastructure and governmental regulations, in particular those 
respecting the environment, price, taxes, and royalties. No assurance can be given that minerals of sufficient 
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quantity, quality, size and grade will be discovered on any of the Company's properties to justify commercial 
operation.  Numerous external factors influence and may have significant impacts on the operations of the 
Company and its financing needs. 
 
Financial risks 
 
The Company is an exploration company. The Company will periodically have to raise additional funds to 
continue operations, and while it has been successful in doing so in the past, there can be no assurance it will 
be able to do so in the future. 
 
Tax 
 
No assurance can be made that Canada Revenue Agency or Quebec Minister of Revenue will agree with 
Company’s characterization of expenditures as Canadian exploration expenses or Canadian development 
expenses. 
 
Dependence on key personnel 
 
The development of the Company’s business is and will continue to be dependent on its ability to attract and 
retain highly qualified management and mining personnel. The Company faces competition for personnel 
from other employers. 
 
Conflicts of interest 
 
Certain directors of the Company are also directors, officers or shareholders of other companies that are 
similarly engaged in the business of acquiring, developing and exploiting natural resource properties. Such 
associations may give rise to conflicts of interest from time to time. The directors of the Company are 
required by law to act honestly and in good faith of view to the best interests of the Company and to disclose 
any interest, which they may have un any project or opportunity of the Company. If a conflict arises at a 
meeting of the board of directors, any director in a conflict will disclose his interest and abstain from voting 
on such matter. 
 
Environmental risks 
 
The Company is subject to various environmental incidents that can occur during exploration work. The 
Company maintains an environmental management system including operational plans and practices. 
 
MANAGEMENT’S RESPONSABILITY FOR FINANCIAL INFORMATI ON 
 
The Company's financial statements are the responsibility of the Company's management, and have been 
approved by the board of directors. The financial statements were prepared by the Company’s management 
in accordance with IFRS. The financial statements include certain amounts based on the use of estimated and 
assumptions. Management has established these amounts in a reasonable manner, in order to ensure that the 
financial statements are presented fairly in all material respects. 
 
(Signed) Marie-José Girard, M.Sc.Geo, Director    (Signed)  René Lacroix CPA CA, Director 
 
Montreal, November 12, 2015 


